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CALL TO ORDER:  The meeting was called to order at 1:30 p.m.

CONFIRMATION OF QUORUM: Eight of nine members were present, therefore a
quorum was established.  Those present: Arthur “Buzz” Abercrombie, Paul Atchison,
Christy Callender, Michael Coltart, Kurt Haggman, Bryan Johnson, John Mulhern and
David Sullivan. Absent: Don Hardy.
Also in attendance: Debbie Smith, Executive Director.
GUESTS: Fred Jansen (1:30 pm to 2:06 pm).  Derek Jones, BlueRidge (2:07 pm to 2:46
pm). Bill Bullock, Assistant Public Works Director, City of Blaine (2:45 pm to 3:42 pm).
Conrad Koning (3:00 pm to 3:30 pm).

Michael began by welcoming David Sullivan, General Manager, Semiahmoo Resort, LLC to
the board!

APPROVAL OF JUNE 20, 2014 MEETING MINUTES: The meeting minutes were
amended and approved as follows. Page 3 second bullet point: Bill Bullock commented
that: "ongoing maintenance should be minimal except for times when an event adversely
affects the facility (i.e. ground shifting, large debris falling into the swale, etc). But yes, it
should not need constant maintenance after effective repairs are made."

EXECUTIVE DIRECTORS’ REPORT:
a) Financial Report – The financial statements for June (Profit & Loss Analysis of
Budget vs. Actual, Balance Sheet and Account Receivable Aging Summary) were
reviewed. A motion was made and seconded to accept the financial statements as
presented.  Motion carried.

b) Email dated July 3, 2014 from the Aerie Condo Association
 Ongoing Drainage Issues - It was determined that Paul and Kurt will schedule a

meeting with the president of Aerie to see what their proposal entails. Follow up
will take place in August.

 Entry Gate - Justin Cleere, SRA Maintenance Foreman will be asked to address
the complaints regarding the Aerie entry gate.

 Bank Below the Aerie - The brush on the bank below the Aerie will be cut back in
August when a second cutting of the pathway along Drayton Harbor is scheduled.

c) Security for SRA Maintenance Shop – In follow up to last month's meeting, a
proposal from Security Solutions was reviewed.  After discussion, a motion was made
and seconded to proceed with the purchase and installation of an alarm system at the cost
$359 and $42 per month for monitoring.  Motion carried.

c) Drayton Cove Fountain and Pond – The letter dated July 6, 2014 from Alex
Mazurkewycz was reviewed in regard to the condition of the stormwater retention pond.
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After discussion, it was determined that Christy will work with Mr. Mazurkewycz, David
and Debbie on putting together a plan for clean-up and the process to implement the plan.

d)  Improvements to ASC/SRA Offices at the Semiahmoo Fire Station - After
discussion, a motion was made and seconded to write an agreement with North Whatcom
Fire District for them to hire a contractor and install windows in the respective offices to
help with airflow. The cost is estimated to be between $1,500 to $2,000. Motion carried.

e)  Request for Community Garage Sale at Semiahmoo - A resident requested that the
board consider allowing an organized community garage sale, similar to the
Neighborhood Garage Sale that The Loomis Trail association will be hosting in late July.
After review, it was determined that the 2004 SRA Board of Directions decision to not
allow garage sales behind the gates in Semiahmoo will be upheld.

OLD BUSINESS:
a)  Let’s Move Blaine (LMB) – John said there was no new information to report.

b)  Drayton Cove Recreational Easement (DCRE) – Paul said that Iverson Earth Works
will be contacted to schedule a second cutting of foliage along the pathway in August
(which will include the bank below the Aerie).

In follow up to last month's meeting, the June 20, 2014 letter drafted by Michael Jones,
Community Development Director, City of Blaine (and co-signed by the SRA) was sent to
the residents who reside/own property above the DCRE reminding them that if they have
broken drainage pipes, repairs need to be made in the near future.

c)  Drayton Hillside II Bioswale – Michael introduced the topic of the bioswale and
welcomed Mr. Koning, owner of Drayton Hillside II, lot 1 and Bill Bullock, Assistant
Public Works Director, City of Blaine to the meeting. After a lengthy discussion which
included dialog between the owner, Mr. Bullock and the board as it relates to the slide that
occurred in March on Mr. Koning’s property and the status of the bioswale, topics
included:

 There are two issues; 1) SRA is responsible for the Bioswale; and 2) The slope on
Mr. Koning’s property needs to be repaired.

 After reviewing the May 22, 2014 letter from David Evans and Associates (DEA),
Mr. Bullock read a letter dated July 18, 2014 from Ravyn Whitewolf, Blaine
Public Works Director that included five requirements on how the SRA should
proceed as it relates to the repair and operation of the bioswale moving forward.

 The SRA will provide a copy of the Operations and Maintenance manual from
DEA (Trillium Corporation never provided a copy to the SRA) to Mr. Bullock.

 Mr. Koning said he has a refined quote from Coast Construction to repair the slide
area. The new estimate for repairs are approximately $11K for labor and
materials.  Mr. Koning is proposing that the SRA share 50% of the cost for repairs.
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 Mr. Koning is still working with the city of Blaine as it relates to Shoreline
Management approval to repair the slide area.  He will keep the SRA apprised on
the status of the approval process.

 Mr. Koning's contractor, Coast Construction also provided the SRA with an
estimate to repair the bioswale at the cost of approximately $10K. Mr. Bullock
was provided a copy of the estimate.

 Mr. Bullock suggested that the SRA follow up with a memo to Ms. Whitewolf in
response to her July 18 letter after consulting with DEA on ideas as how to
proceed with the bioswale.

Upon completion of the discussion as it relates to slope repair, a motion was made and
seconded that the City of Blaine provides the shoreline permit for repairs in a timely
manner; the SRA will contribute a maximum of $6,000 towards the repair of the slide
area; that Mr. Koning will be the project manager, and will provide the SRA with a
contract as the owner of the property and will oversee the effectiveness and quality of the
work; and SRA's limitation is to write the check.  Motion carried.

Upon completion of the discussion as it relates to repairs to the bioswale, a motion was
made and seconded to ask the City of Blaine to extend the September 30, 2014 repair
timeline, and to delay the requirement for major repairs to the bioswale to 2015.  Contact
DEA to perform an additional test to ensure that it is safe to shut off the bioswale over the
winter and keep it on bypass.  The SRA will continue to review other options and costs for
repairs in 2015.  Motion carried.

Mr. Koning was thanked for attending the meeting and departed at 3:31 pm. Mr. Bullock
was thanked for his time and he departed the meeting at 3:42 pm.

d)  Banking Update / Resolution – Buzz began by saying the transition to ACH/EFT
debit options is underway and that a letter was sent to the Drayton Cove neighborhood as
a "test" neighborhood for continuation of the ACH process in advance of opening it to the
entire membership in January 2015. There were four owners who returned the
authorization form.  The draw will take place on July 28, 2014.

In Don's absence, Buzz presented Don's Investment Objectives and Policy to the board.
After review, a motion was made and seconded to approve the policy.  Motion carried.
The policy is attached to the minutes as Appendix A.  Buzz cautioned the board that if
Chase Bank in Ferndale does not accept the policy, he will be contacting US Bank; and
the policy may need to be amended and would be sent via email for Board consent.

AD HOC COMMITTEE REPORTS

1. City of Blaine Liaison – John Mulhern
John reported the following topics from the June 23, 2014 Blaine City Council Meeting.

o Oil Trains: Whatcom County Emergency Response is involved in the oil train
study; and there are no timelines on emergency plans.
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o New Construction: Edaleen Dairy will be 3,833 square feet with 11,605 in
impervious surface parking.

o Finance: Revenue is above budget by 3.6%.

The following topics are from the July 14, 2014 meeting.
o Name Change: There are two committees being formed, Pro and Con.  Pro: Paul

Schroeder, Trevor Hoskins and Michael Hayden.  Con: Angie Dixon, John
Liebert and Colin Hawkins.  The committees will draft a position paper of no
more than 200 words.  The rebuttal statement is limited to 75 words.  Once
approved by the State Auditor, ballots will be mailed.

o Marine Park Playground: Forty (40) emails have been received and the tree in
the park will not be removed (there has been lots of controversy). A community
meeting Open House will be held and finalized at the end of July.

o Drayton Harbor - Semiahmoo Bay Water Quality: The Nooksack Salmon
Enhancement Association (NSEA) will be hired as consultants to make
recommendations as to improvement of water quality.  This is contracted to 2017
at a cost of $171,000 from the State and $25,000 from the City.

o Water Rights:  The Department of Ecology and three governments, tribes,
farmers, and all cities are involved.  This is a very complicated and very serious
issue.

o Boys and Girls Club: This will be the last year for individual major fund-raising
events; and all four clubs (Blaine, Bellingham, Ferndale and Lynden) will
combine their efforts next year a Silver Reef Casino.

o Comprehensive Plan Amendment for Semiahmoo Spit: Sixty-eight units for
Seagrass, at no more than two stories high.  Starting at the end of the Spit, first
commercial building, then condominiums with underground parking for condos
and marina, then a spa.  The spa is to have up to 125 rooms across from the Marin
and "it's a long way away".

o Street Lights: There is no way to tone down the brightness and "it is what it is"!
o Fireworks: Blaine is the only city in Whatcom County which still allows

individual fireworks.  Fireworks is getting very powerful and the Blaine Police
are concerned.

2. Covenants, Conditions and Restrictions (CC&Rs) Review – Kurt Haggman
No report.

3. Architectural Standards Committee (ASC) Liaison – Bryan Johnson

ASC Meeting Minutes – The June 26, 2014 and July 11, 2014 draft meeting minutes
were noted. ASC meetings are now being held on the second and fourth Friday of the
month.

The July 16, 2014 ASC memo in regard to Guidelines for Home Construction Change for
Siding Materials was reviewed.  After discussion, a motion was made and seconded to
accept the recommendation that an amendment be placed on the ballot for the October
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25, 2014 Annual General Meeting to change Section 10.08 - Building Materials... of the
CC&Rs: "Exterior wall shall be wood siding or wood shingles and exposed wood
structural elements, or a substitute siding material which looks like wood siding or wood
shingles in size, thickness, texture and color from an approved list of substitute as
established by the Board of Directors of Semiahmoo Resort Association, provided that
brick, stone and stucco accents shall be permitted...".  Motion carried.

Undeveloped Lot Maintenance Update – All lots have been reviewed by the ASC and a
set of criteria for performing maintenance was established. The ASC continues to
diligently work with owners as it relates to maintaining their lot.

Locking Mailboxes – During the June 26 meeting, the ASC approved additional colors
which include Green, Black and Brown (Copper was previously approved) for locking
mailboxes.  For more information, Sandy Bonnickson, ASC Administrator can be
reached at 360-371-7786 or sandy@semiahmooresortassociation.com.

Future Development – Prestwick Multi-Family Site - An investment group met with
the ASC during their July 11 meeting as part of their due-diligence process before
purchasing the property.  Conceptional ideas were presented during this meeting.

Blaine Planning Commission – West Semiahmoo and Cannery Hill will be a continuing
topic on future agendas. A Planning Commission Public Hearing is tentatively scheduled
on August 28, 2014 to review this issue. Amending the RSMP as it relates to Semiahmoo
Spit will be a topic during the July 28 City Council meeting (to determine if this project
will be docketed in 2014 or have to wait until the docketing process in 2015). John is
unable to attend this meeting, and Paul agreed to attend on his behalf. An SRA Email
News will be sent alerting owners of these meetings and encouraging community
involvement.

4. Maintenance Committee – Paul Atchison and Kurt Haggman
Maintenance Tour – Paul said that an Excel spreadsheet is being developed to better
track the progress on properties that have been identified as needing maintenance. There
is a property on Quail Run that is in desperate need of maintenance.

5. Community Courier Newsletter / SRA Web Site – Paul Atchison
There were no new topics to discuss at this time.

6. Whatcom County and Blaine-Birch Bay Park & Recreation District Liaison –
Christy said she will provide a report next month.

7. Resort Semiahmoo / Semiahmoo Golf & Country Club (SG&CC) Liaison – Bryan
Johnson – Bryan complimented David and his staff for an exceptional job hosting the
recent Blaine Jazz Festival, which was well attended with approximately 300 guests!
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8. Evaluation of changes in Resort Semiahmoo Master Plan (RSMP) – Katie Boczek
No  report.

9. Blaine Public Works – Paul Atchison
Paul reported that Semiahmoo Parkway and Drayton Harbor Roads were recently re-
striped and brush removal is taking place along the pathway on Drayton Harbor Road.

NEW BUSINESS:
a) Election Committee – The letter dated July 8, 2014 from the Election Committee
(EC) regarding Resort Semiahmoo, LLC was reviewed.  After discussion, a motion was
made and seconded to accept the recommendation from the EC to amend the Bylaws to
address the specific requirements for permanently appointing (not electing) a hotel
representative, and maintaining the existing nine elected positions.  Motion carried.

Currently there are two applicants for the four 2015 board openings.  The EC sent a third
request letter, along with an SRA Email News seeking candidates.  The deadline for
applications is Friday, July 25, 2014 by 4:00 pm.

b) Computer Use Policy – Buzz presented the proposed policy. After discussion, a
motion was made and seconded to approve the policy with a minor revision.  Motion
carried.

Executive Session:
The first motion was made and seconded to convene into Executive Session at 2:07 p.m.
Motion carried.  A motion was made and seconded at 2:46 pm to reconvene the open
meeting.  Motion carried.  The outcome is as follows:

Semiahmoo Point (Spit) – Derek Jones from BlueRidge, the prospective investment
company for the "Semiahmoo Point" property spoke to the board regarding the proposed
plans for the property (similar to what was reported in recent articles published in The
Northern Light and The Bellingham Herald).

A second motion was made and seconded to convene into Executive Session at 4:19 pm.
Motion carried.  A motion was made and seconded at 4:31 pm to reconvene the open
meeting.  Motion carried.  The outcome is as follows:

Drayton Cove Recreation Easement – In follow up to last month’s meeting, Debbie
received a verbal estimate of approximately $1K per million from SRA’s insurance broker
in regard to increasing the liability coverage (currently $2M) to $5M for the public
pathways. The thought is that this price is somewhat cost prohibitive and no action will
take place at this time. Buzz also met with the insurance broker to review overall
coverage.

Personnel Matter – The SRA's working relationship with Jeff Kennedy, Maintenance
Assistant ended on July 8, 2014.
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ADJOURN: The meeting adjourned at 4:32 p.m.  The next meeting will be held on
Friday, August 15, 2014 at 1:30 p.m. in the Fire Station/SRA Conference Room located
at 9001 Semiahmoo Parkway. A quorum was established for this meeting.

Respectfully Submitted,

___________________________ ______________________________
Kurt Haggman, Secretary Debbie Smith, Executive Director

___________________________ ______________________________
Date Date
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APPENDIX A

Semiahmoo Resort Association
Investment Objectives and Policy

INTRODUCTION

This document summarizes allowable investment practices of the Semiahmoo
Resort Association (SRA).  It outlines those strategies that are permissible; all others are
not allowed unless specifically approved by the SRA Board of Directors.

This document should be read in conjunction with the current investment
agreement with JP Morgan / Chase.  However, this investment policy document is the
governing document for guidelines and allowable investments.

RETURN & RISK OBJECTIVES

Investments shall be confined to those instruments which have FDIC (Federal
Deposit Insurance Corporation) insurance coverage.  These include commercial paper
and certificates of deposit.  FDIC coverage is currently a maximum of $250,000 (Two
hundred and fifty thousand dollars) per issuing institution.  Our investment with any
issuer should not exceed this threshold unless the regulation changes.

Maturities of investments should not exceed two years for any single instrument.
This constraint will be reviewed at least annually by the SRA Board of Directors.  As a
result of the constraints outlined here, the portfolio investment objective shall be to equal
or exceed the Consumer Price Index on a rolling two year basis.  Thus, the main risk
assumed by the SRA is reinvestment risk (i.e. investing and reinvesting funds within the
allowable maturity bands so that returns are not less than the CPI over the two year
maturity constraint).

RESPONSIBILITIES

The SRA Treasurer and Assistant Treasurer shall be responsible for approving
investment choices and overall portfolio structure.  Additionally, the Treasurer shall
report monthly (at regularly scheduled SRA Board meetings) on portfolio investment
activity including purchases, sales or maturities and overall portfolio activity.  In the
event that the Treasurer is not available, the Assistant Treasurer will report to the Board.

Additionally the Treasurer and Assistant Treasurer will be the only authorized
individuals to enter orders to buy or sell holdings.  In the event that each of these
individuals are not available, the President of the SRA is authorized to act.
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APPENDIX A

Semiahmoo Resort Association
Investment Objectives and Policy

JP Morgan / Chase is granted non discretionary authority to transact permissible
securities with the SRA.  In other words, the SRA must approve any transactions before
they occur.  Finally, JP Morgan / Chase should make at least one annual presentation to
the SRA Board.  The Board may require more appearances if it is deemed necessary or
appropriate.

This document remains in effect until any changes are approved by the SRA
Board.

July 18, 2014 ___________________________
Michael Coltart, President

___________________________
Donald J. Hardy, Treasurer

___________________________
Arthur A. Abercrombie, Assistant Treasurer

This statement was proposed and carried as a formal resolution by the SRA
Board of Directors in its meeting on July 18, 2014 by the Secretary.

___________________________
E. Kurt Haggman


