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CALL TO ORDER:  The meeting was called to order at 1:30 p.m.

CONFIRMATION OF QUORUM: All nine members were present, therefore a quorum
was established.  Those present: Arthur “Buzz” Abercrombie, Paul Atchison, Christy
Callender, Michael Coltart, Kurt Haggman, Don Hardy, Bryan Johnson, John Mulhern
and David Sullivan.
Also in attendance: Debbie Smith, Executive Director. Justin Cleere, SRA Maintenance
Foreman (1:30 to 2:35 pm).
GUESTS: None.

David Sullivan, General Manager, Semiahmoo Resort, LLC told the board members that he
recently accepted a new position at Cedarbrook Lodge, located in Seatac; and the resort
management will determine his replacement on the board.

APPROVAL OF JULY 18, 2014 MEETING MINUTES: The meeting minutes were
approved as distributed.

EXECUTIVE DIRECTORS’ REPORT:
a) Financial Report – The financial statements for July (Profit & Loss Analysis of
Budget vs. Actual and Balance Sheet) were reviewed. The Account Receivable Aging
Summary was not included due to the semiannual billing that took place in July. A
motion was made and seconded to accept the financial statements as presented.  Motion
carried.

Don Hardy summarized the banking relationship between the SRA and Vanguard
(Debbie's August 14, 2014 letter to Vanguard was noted as it relates to depositing $97K
to the Future Facility account (formerly with Banner Bank).

b) Email Dated August 8, 2014 from Lee Ann Cogert - Golf Course Etiquette and
Yard Privacy - After reviewing the email, it was determined that the next edition of the
Community Courier newsletter will include an article as it relates to respecting private
property along the golf course and that dogs are not to be exercised on the course.  In
regard to the problem with broken windows from errant golf balls, a suggestion will be
made to the homeowner that they purchase additional insurance coverage for broken
glass.

c) Vacation – Debbie will begin vacation on August 25, returning to the office on
September 3, 2014.  Sandy Bonnickson, ASC Administrator and Kandace McKinney,
part-time Administrative Assistant will cover on administrative matters; and Justin
Cleere, SRA Maintenance Foreman will address common area maintenance needs.

d)  Request from the Community Assistance Program - A resident requested that the
board consider using the SRA office location (Semiahmoo Fire Station) for the upcoming
winter coat drive.  The board found this acceptable, upon confirmation from North
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Whatcom Fire District (NWFD) that they also find it acceptable.  Debbie will follow up
with the resident accordingly.

e) Preparation for the October 25, 2015 Annual Meeting - Similar to last years'
meeting, Blaine City officials and a representative from NWFD will be invited to attend
the meeting to answer audience questions.  A questionnaire will be included with the
mailing packet seeking input from the membership as it relates to possible topics to be
reviewed/discussed during the meeting.

OLD BUSINESS:
a)  Drayton Hillside II Bioswale – Michael summarized the following topics:

1. The slope on Mr. Koning’s property has been repaired. Coast Construction did a
good job, and covered the bioswale while repairs were under way.  The City of
Blaine (COB) required dirt, matting and additional plants.  Mr. Koning will
purchase the plants, and the SRA maintenance staff will install. Upon completion
of the discussion as it relates to slope repair, a motion was made and seconded to
pay $6,000 (of the approximate $12K) for the repair of the slide area.  Motion
carried.

2. Bioswale Repairs - Michael relayed that after consulting with Ravyn Whitewolf,
Blaine Public Works Director, and her request that the bioswale be operational in
October or November, a motion was made and seconded to proceed with the
repairs by Coast Construction at the cost of $9,922.  Motion carried.  Justin
mentioned there will be an additional minimal cost for the coconut mat. It is
anticipated that the repairs will begin next week.

3. After reviewing the proposal from David Evans and Associates (DEA), for
additional consulting needs, a motion was made and seconded to approve the
contract amount of $2,320.  Scope of services is to provide additional support,
recommendations and review of the reconstructed biofiltration swale.  Prepare
documentation of a final inspection as requested by the City of Blaine and stamp
the May 22, 2014 letter. Motion carried.

4. After discussion, it was determined that Michael and John will schedule a meeting
with David Wilbrecht, Blaine City Manager to discuss storm water issues at
Semiahmoo that were established by Trillium Corporation and the City of Blaine;
and the fees that Semiahmoo residents pay to the city (approximately $50 per
residence annually).  The goal is to obtain City of Blaine assistance as it relates to
the storm water issues at Semiahmoo.

b)  Let’s Move Blaine (LMB) – John said there was no new information to report.

c)  Drayton Cove Recreational Easement (DCRE) – Paul said that Iverson Earth Works
provided a quote for a second cutting of foliage along the pathway in August (which will
include the bank below the Aerie). Since the quote was high, Justin is obtaining a second
quote next week.
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d)  Banking Update / Resolution – Buzz began by saying there is no new information as
it relates to the transition to ACH/EFT debit options.

Buzz reported that Chase Bank in Ferndale did not accept the Investment Objectives and
Policy that was approved last month. He contacted US Bank and is optimist that the
newly revised policy will be accepted.  After review, Buzz withdrew last month's motion
to go with Chase, and a new motion was made and seconded to go with US Bank and
approve the revised policy.  Motion carried.  The policy is attached to the minutes as
Appendix A.

e)  Bylaw Revision to Section 4.2 - In follow up to last month's meeting minutes,
Michael said that a resident questioned the revision to the Bylaws.  After discussion, a
motion was made and seconded to revise Section 4.2 of the Bylaws to read: Increase the
number of board members from nine (9) to ten (10), with the tenth member being
appointed, not elected.  The tenth member will be a representative from the resort
hotel/golf course.  Motion carried.

f)  Drayton Cove Retention Pond Dredging - Kurt began by saying after doing
research, it appears that homeowner associations are responsible for storm water systems
such as detention ponds.  Dredging of a pond typically takes place every 10 years or so to
maintain the proper depth.  Upon further research, the SRA learned that the entire golf
course does not drain to the Drayton Cove pond (only a small portion near Gleneagle
Villas).  Street surface water does drain into the pond. Kurt has been in contact with
Kulshan Services; and suggested obtaining an evaluation.

The entire board supports Michael's suggestion to talk to the City management about
assuming some responsibility in the maintenance of the pond, and overall storm water
management.

Christy said the health of the pond is of concern to the residents of Drayton Cove; and
they want to see improvements.

David said that Terry McNabe from Aqua Techniques has done testing of the golf course
ponds, and while there were on site, they also took a water sample of the Drayton Cove
pond to determine the oxygen level.  He is awaiting the results and will pass his findings
along to the SRA.

Justin said he is meeting with a contractor next week to obtain quotes for dredging or
another alternative to improve the pond.
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AD HOC COMMITTEE REPORTS

1. City of Blaine Liaison – John Mulhern
In John's absence, Paul reported the following from the July 28, 2014 City Council
meeting. The council did approve docketing for the Blue Ridge proposal to amend the
Resort Semiahmoo Master Plan to allow an additional hotel complex on The Spit.
During the meeting, Michael Jones, Community Development Director stressed to the
council members that docketing is not "approving" the proposed amendment.  My
allowing the docketing, it will require that the proponent be willing to pay for the
associated costs for traffic studies, etc. Paul was thanked for attending this meeting in
John's absence.

John reported the following topics from the August 11, 2014 Blaine Council meeting.
o Puget Sound Energy: Is interested in selling customers and infra-structure to

Blaine.  The city attorney has concerns; 1) No warranty on transformers and no
maintenance or replacement costs.  2) Overhead wires in heavily treed area.  City
staff needs to answer questions before council will consider.

o Marine Park Playground: Cost is $250K.  Hope to get $200K from the County,
and then Blaine contributes $50K and finish by October 30, 2014.

o Second Quarter Financials:  $600K surplus, which will be used mostly to
replenish the emergency fund.

o Public Safety: Hiring and training a new officer (11 officers total); and when
completed will be adding an officer to the school campus. Police Chief Haslip
mentioned that his entire force will receive haz-mat training due to the increased
number of oil tanker cars passing though Blaine. Side note: A board member
mentioned that speeding on The Spit in the early morning hours continues.  David
said he will address this internally with his staff.

o Public Works: All meters are now radio meters. Received the Washington
Department of Ecology 2013 award due to no violations (this is the first time
Blaine has ever won this award).

o Administrative Services: The city's web site is being redesigned and will be
operational in mid September.

o City Manager: The Boys & Girls Pavilion is fully funded.  Blaine will contribute
$50K for construction in 2015.

o Community Development: There are only five (5) or six (6) empty lots suitable
for development left in East Blaine.

2. Covenants, Conditions and Restrictions (CC&Rs) Review – Kurt Haggman
No report.

3. Architectural Standards Committee (ASC) Liaison – Bryan Johnson
ASC Meeting Minutes – The July 25, 2014 meeting minutes were noted.

Prestwick Village Homeowners Association Utility Box Enhancements - The August
13, 2014 ASC memo was reviewed and discussed.  It was determined that this topic will
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be deferred to next month as it relates to further review of a possible vinyl material
(rather than painted) which might be an option for enhancement of the utility boxes in the
Prestwick Village neighborhood.

View Control Issue - The ASC is working on a view control issue in the Boundary
Ridge II neighborhood, which is considered a "neighbor to neighbor" issue.

Undeveloped Lot Maintenance Update – In follow up to last month's meeting, the ASC
has sent letters to undeveloped lot owners outlining specific criteria for performing
maintenance. The ASC continues to diligently work with owners as it relates to
maintaining their lot.

4. Maintenance Committee – Paul Atchison and Kurt Haggman
Paul said review of fence rails along Semiahmoo Drive will take place in response to an
owner who pointed out that some of the rails had fallen. So that there is uniformity, it
was also determined that "Stop Sign" posts will be square, not round.  This expenditure
will be added to the 2015 capital budget.

5. Community Courier Newsletter / SRA Web Site – Paul Atchison
Paul said work continues on the web site. He also mentioned that a new telephone
system proposal is expected next week (changing from Frontier to Comcast).

6. Whatcom County and Blaine-Birch Bay Park & Recreation District Liaison –
Christy Callender
Parks & Recreation: Christy said that Marine Park in Blaine is currently a focus (see
John's report above). The four-acre Vogt property on Birch Bay Drive has been purchased
to create a public park area that will include bathrooms, showers, etc.

7. Resort Semiahmoo / Semiahmoo Golf & Country Club (SG&CC) Liaison – Bryan
Johnson – Bryan said the Member Guest event will take place this weekend.
David was asked about the condition of the Turf Management Center's roof.  He replied
that the roof repair is budgeted in 2015 Phase II improvements. David said the proposed
new directional signage was found to be cost prohibitive.  The existing signs will remain
(next to the Birch Bay Water Slides and at the intersection of Lincoln and Shintaffer
Roads).

8. Evaluation of changes in Resort Semiahmoo Master Plan (RSMP) – Katie Boczek
No  report.

9. Blaine Public Works – Paul Atchison
Paul reported that all the street lights in Blaine have been changed to LED lights.

NEW BUSINESS:
a) Election Committee – The July 8 and 29, 2014 meeting minutes were noted.  There
are five (5) candidates for the 2015 board of directors.
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b) 2015 Draft Budget and Plan – Don reviewed the 2014 - 2015 budget summary.  In
2015, there is a proposed 4.5% increase (there has not been an increase since 2012).  This
increase is due to aging infra structure and the additional maintenance and staffing that is
required to perform the necessary tasks. The proposed increase will allow for more tools,
and will increase the capabilities to do the work, along with the flexibility to contract
work if needed.  The final draft of the 2015 budget will be reviewed in September and
then sent to the membership for voting.

c)  Policy on Spending Authorization - Buzz volunteered to draft a policy for the
board's review; and the board was supportive of him doing so.

Executive Session:
A motion was made and seconded to convene into Executive Session at 3:15 p.m.
Motion carried.  A motion was made and seconded at 3:20 pm to reconvene the open
meeting.  Motion carried.  The outcome is as follows:

Drayton Cove Recreation Easement – In follow up to last month’s meeting, Buzz received
an estimate from SRA’s insurance broker of $1,410 to increase the liability coverage
(currently $2M) to $5M for the public pathways. The SRA was told by the City of Blaine
that the SRA is not liable for the public pathways. It was determined that no upgrade to
liability insurance will take place.

The question as to whether SRA should be co-insured when hiring a contractor was raised.
Debbie was directed to contact SRA's attorney for his opinion.

Foreclosure Notice – It was noted that a property in the Stonehaven neighborhood is
scheduled for foreclosure in December.  The SRA has a lien on this property.

ADJOURN: David Sullivan was thanked for his time on the board and the members
wished him well in his new position.

The meeting adjourned at 3:21 p.m.  The next meeting will be held on Friday,
September 12, 2014 at 1:30 p.m. in the Fire Station/SRA Conference Room located at
9001 Semiahmoo Parkway. A quorum was established for this meeting. Buzz and John
will be absent.

Respectfully Submitted,

___________________________ ______________________________
Kurt Haggman, Secretary Debbie Smith, Executive Director

___________________________ ______________________________
Date Date
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APPENDIX A

Semiahmoo Resort Association
Investment Objectives and Policy

INTRODUCTION

This document summarizes allowable investment practices of the Semiahmoo
Resort Association (SRA).  It outlines those strategies that are permissible; all others are
not allowed unless specifically approved by the SRA Board of Directors.

This document should be read in conjunction with the investment agreement with
US Bank and U.S. Bancorp Investments to be established pursuant to this policy.
However, this investment policy document is the governing document for guidelines and
allowable investments.

RETURN & RISK OBJECTIVES

Investments and holdings shall be confined to those instruments which have FDIC
(Federal Deposit Insurance Corporation) or SIPC (Securities Investor Protection
Corporation) insurance coverage.  These include commercial paper and certificates of
deposit.  FDIC coverage is currently a maximum of $250,000 (Two hundred and fifty
thousand dollars) per issuing institution and SIPC coverage is $500,000 and $250,000 for
investments and cash respectively.  Our investment with any issuer should not exceed this
threshold unless the regulation changes.

Maturities of investments should not exceed two years for any single instrument.
This constraint will be reviewed at least annually by the SRA Board of Directors.  As a
result of the constraints outlined here, the portfolio investment objective shall be to
maximize returns, subject to the restriction set forth above.  Thus, the main risk assumed
by the SRA is reinvestment risk (i.e. investing and reinvesting funds within the allowable
maturity

RESPONSIBILITIES

The SRA Treasurer and Assistant Treasurer shall be responsible for approving
investment choices and overall portfolio structure.  Additionally, the Treasurer shall
report monthly (at regularly scheduled SRA Board meetings) on portfolio investment
activity including purchases, sales or maturities and overall portfolio activity.  In the
event that the Treasurer is not available, the Assistant Treasurer will report to the Board.
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Semiahmoo Resort Association
Investment Objectives and Policy

Additionally the Treasurer, Assistant Treasurer and the Executive Director will be
the only authorized individuals to enter orders to buy or sell holdings.  In the event that
each of these individuals are not available, the President of the SRA is authorized to act.

US Bank and U.S. Bancorp Investments are granted non-discretionary authority to
transact permissible securities with the SRA.  In other words, the SRA must approve any
transactions before they occur.  Finally, US Bank and/or U.S. Bancorp Investments
should make at least one annual presentation to the SRA Board.  The Board may require
more appearances if it is deemed necessary or appropriate.

This document remains in effect until any changes are approved by the SRA
Board.

August 15, 2014 ___________________________
Michael Coltart, President

___________________________
Donald J. Hardy, Treasurer

___________________________
Arthur A. Abercrombie, Assistant Treasurer

____________________________
Debra J. Smith, Executive Director

This statement was proposed and carried as a formal resolution by the SRA
Board of Directors in its meeting on August 15, 2014 by the Secretary.

___________________________
E. Kurt Haggman, Secretary


